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At 7.30pm on Tuesday 12 May 2015, Treasurer Joe Hockey handed down his second Budget. 

The Treasurer described the 2015 Budget as “measured, fair and responsible” and designed 
to encourage Australians to “get out there and have a go”. 

There were a number of important announcements made in relation to 
Australian retirees, superannuation, families with young children and small 

businesses. 

The summary below looks at some of the key proposals and how these 
changes may apply to you and your family.

Age Pension and Pension Equivalent Payments
Changes to Assets Test Thresholds 

From 1 January 2017, the Assets Test Lower Thresholds for the full pension and the 
Assets Test Reduction Rate will be increased. This will result in a reduction in Assets 

Test Upper Thresholds. 

The current and proposed Assets Test Thresholds and Reduction Rate are detailed below:

Current Threshold 
(as at 20 March 2015)

Proposed Threshold 
(as at 1 January 2017)

Assets Test Lower Threshold
Single Homeowner $202,000 $250,000
Single Non-homeowner $348,500 $450,000
Couple Homeowner $286,500 $375,000
Couple Non-homeowner $433,000 $575,000
Assets Test Upper Threshold
Single Homeowner $775,500 $547,000
Single Non-homeowner $922,000 $747,000
Couple Homeowner $1,151,500 $823,000
Couple Non-homeowner $1,298,000 $1,023,000
Assets Test Reduction Rate 
(per $1,000 over Assets Test Lower 
Threshold)

$1.50 $3.00

These changes, if implemented, will apply to various pensions paid by the Department of 
Human Services and the Department of Veterans’ Affairs, including the Age pension and 
Service pension. 

Based on the proposed thresholds and the Reduction Rate, homeowner couples with 
combined assets of less than $451,500 (not including the principal residence) will have no 
changes to their entitlement or will be better off. 

Similarly, single homeowner pensioners with assessable assets of less than $289,000 will have 
no changes to their entitlement or will be better off. 

In all cases, pensioners will continue to have concessional access to pharmaceutical benefits. 

To find out how these changes may impact your pension entitlement, please contact your 
Fiducian Financial Planner. 

FEDERAL BUDGET
2015 OVERVIEW



 

www.fiducianfs.com.auPage 2

FEDERAL BUDGET 2015 OVERVIEW CONTINUED...

Reducing the time a pensioner may be absent from Australia 
before their payment is reduced.

The term ‘portability’ refers to the continuation of Australian income 
support payments during a recipient’s overseas absence. From 1 January 
2017 the portability of some Government payments, including the Age 
pension, will be reduced from 26 weeks to 6 weeks. 

However, not every pensioner will be impacted by this measure. Talk to 
your Fiducian Financial Planner to find out if the implementation of this 
measure will have an impact on your pension payments. 

Family Payments

The Government made a number of announcements aiming to tighten 
family tax benefits and assist parents with child care costs. These include:

•	 From 1 January 2016, families will only be able to receive Family Tax 
Benefit (FTB) Part A for six weeks in a 12 month period while they are 
overseas. 

•	 From 1 July 2016, the Government will cease payment of the 
additional FTB Part A Large Family Supplement.

•	 From 1 July 2016, the Government will remove the ability for 
individuals to take Parental Leave Pay from the Government in 
addition to any employer-provided parental leave entitlements. 

•	 From 1 July 2017, the Government will replace the Child Care 
Benefit, Child Care Rebate and the Jobs, Education and Training 
Child Care Fee Assistance programs with a new, single, means-
tested Child Care Subsidy.

Good News
The Government confirmed that they would no longer proceed 
with the following pension announcements made in the last 
years’ Budget:

•	 Freezing the relevant thresholds for three years. 

•	 Limiting future indexation of the payments to Consumer Price Index 
(CPI) only.

•	 Reducing deeming thresholds to $30,000 for single pensioners and 
$50,000 for pensioner couples. 

This means that pension and pension equivalent payment rates will 
continue to be indexed as per current arrangements — by the higher of 
the increases in the CPI or the Pensioner and Beneficiary Living Cost Index 
(PBLCI) and benchmarked against Male Total Average Weekly Earnings 
(MTAWE). 

In relation to deeming thresholds, this means that the deeming thresholds 
will remain $48,000 for single pensioners and $79,600 for couples and 
will continue to be indexed annually by the CPI. 

Good News
Farmers/Drought Relief

The Government will help farmers in drought by extending the 
Government’s drought relief loan schemes and social and community 
support measures. 

The Government will also help farmers to improve their land by allowing 
from 1 July 2016 an immediate tax deduction for water facilities and 
fencing, and three-year depreciation for all capital expenditure on fodder 
storage assets such as silos and tanks used to store grain and other 
animal feed. 

Good News
Small Businesses – lots of new incentives!

Various measures were introduced in the Federal Budget 2015 to help 
small businesses with aggregated annual turnover of less than $2 million, 
including:

•	 From 7.30pm (AEST) 12 May 2015 and up until 30 June 2017, 
businesses may claim an immediate tax deduction on an eligible 
business asset that they start to use or install ready for use, provided 
it costs less than $20,000. 

•	 From 1 July 2015, reduce the small business company tax rate to 
28.5%. The tax rate for franking credits will remain at 30%.  

•	 Small businesses which are unincorporated (for example sole traders, 
partnerships), will benefit from a discount of 5% of the income tax 
payable on business income (capped at $1,000 per individual) from 
1 July 2015. 

•	 From 1 July 2015, businesses are eligible to claim a tax deduction 
for a range of professional expenses associated with starting a new 
business.

•	 From 1 April 2016, relaxing the fringe benefit tax rules to allow small 
business to provide employees with more than one qualifying work-
related portable electronic device.

•	 From 1 July 2016, may change their legal structure without 
attracting a capital gains tax liability.

Good News
Superannuation 

Release of Superannuation For Terminal Medical Condition
From 1 July 2015, the Government will extend access to superannuation 
for people with a terminal medical condition. Currently, patients must 
have two medical practitioners (including a specialist) certify that they are 
likely to die within one year to gain unrestricted tax free access to their 
superannuation balance. 

The Government will change this period from one year to two years. 

This will give terminally ill patients earlier access to their superannuation.

Please note the changes announced in the Federal Budget 2015 are proposals only and may or may not be implemented. 

For further details about a particular Budget measure or to find out how you will be impacted if these measures are implemented, 
please contact your Fiducian Financial Planner.
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What are the key factors driving the success of the Fiducian India Fund (the Fund)?

•	 The Fund has been performing extremely well both relative to the Indian share 
market index and in comparison with other international shares funds. For the year 
to end-March 2015, the Fund returned 73.1% (in $A terms) after management fees.  
This compares with a $A index return (BSE100) of 48.4% over this period and an 
international shares index $A return of 29.1% over the same period.

•	 The Indian share market has also been performing extremely well compared with other 
global share markets and out-performed most other markets ($A terms) over the year 
to end-March.

•	 The Indian share market has been attracting investors from across the world who 
are looking for potentially high returns. In comparison with many other international 
markets the Indian market has appeared to be better value and has offered better 
growth prospects.

•	 In the low-interest rate world in which we currently live, investors everywhere are 
looking for markets that might be able to provide good returns and India currently 
looks particularly attractive.

•	 The Indian economy has accelerated its rate of growth since Prime Minister Modi and 
the BJP party came to power in May 2014 on a pro-business platform. India is even 
growing faster than China at the present time and is forecast to grow at a real rate 
of 7.5% this year against 6.8% for China, while the Indian Rupee has strengthened 
against most major currencies over the year to end-March.

•	 Fiducian employs a diligent and rigorous process for selecting underlying Indian share 
managers. The Fund currently has 3 managers who provide diversification benefits 
across different investment styles. These managers are ‘on the ground’ in India and as 
such are local Indian fund managers with wide experience of the Indian market and 
local conditions.

How does the fund differentiate itself from rivals in the Global Equities (Regional 
and Emerging Markets) sector?

•	 The Fund has been differentiated by strong out-performance against other managers 
in this sector. For example, the Fund returned 73.1% (in $A terms) after management 
fees for the year to end-March 2015, which was significantly higher than any other 
emerging market fund offered in Australia over this period and significantly higher 
than any other Indian fund offered in Australia. The Fund returned 51.0% per annum 
(in $A terms) over the 2 years to end-March (also higher than its rivals in the emerging 
markets sector and well ahead of the index return of 32.7% pa) and returned 34.1% 
per annum over the 3 years to end-March (also higher than its rivals in this space and 
well ahead of the index return of 20.5% pa).

•	 Compared with other Indian share market managers, the Fund has a heavier weighting 
to the mid-cap and small-cap sectors, where enormous growth potential exists in the 
context of the Indian economy.

The 
Fiducian 
India Fund 
– An Outperforming Fund
Fiducian’s India Fund is a carefully structured fund that has been one of 
the best performing international shares funds available. We recently 
asked our Investment Manager, Conrad Burge, some questions about 
what drives this special fund and here are his responses:

“The Fund has 
been performing 
extremely well 
both relative to 
the Indian share 
market index and 
in comparison with 
other international 
shares funds”
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DISCLAIMER: 
Information in this newsletter is general in nature. It is 
NOT a recommendation or offer to anyone to invest and 
has not been prepared on the basis of the financial or 
investment profile of any particular person. It is important 
that you do not make any investment decision on the 
basis of this information without first assessing its 
suitability for your own objectives, financial situation or 
particular needs. A Fiducian Financial Services Financial 
Planner can assist you to do this.

Information of a financial, investment or legal nature is 
based on research and our understanding of the subject 
matter and of the law at the date of publication. We have 
used all care in its preparation but to the maximum extent 
of the law, disclaim any liability for errors and omissions. 
Fiducian Financial Services Pty Ltd ABN 46 094 765 134 
AFS Licence No: 231103, its representatives and other 
members of the Fiducian Group accept no liability for any 
loss suffered by anyone who has acted on any information 
or advice in this document. 

PRIVACY: 
Personal information held by Fiducian Group and their 
affiliates may have been used to enable you to receive this 
publication. If you do not wish your personal information 
to be used for this purpose in the future please advise us 
via mail, telephone or email to the address noted on the 
back page of this newsletter.

Fiducian Financial Services Pty Ltd

ABN 46 094 765 134
AFS and Australian Credit Licence No. 231103

Level 4, 1 York Street, Sydney NSW 2000

Correspondence

GPO Box 4175 
Sydney NSW 2001

Telephone: 02 8298 4600 
Client Services: 1800 653 263 

Fax: 02 8298 4611 
Email: info@fiducian.com.au

www.fiducianfs.com.au

Your local Fiducian Financial Services Representative is:

FIDUCIAN IN THE 
COMMUNITY

James Bucknell and fellow riders

A RIDE FOR DAY OF DIFFERENCE 
Every year, James Bucknell from Fiducian Financial Services - Bondi Junction NSW, 
undertakes a gruelling charity bike ride for a great cause. Last month, he cycled from 
Queanbeyan to Charlottes Pass and back to help raise money and awareness for the Day of 
Difference Foundation. 

The Charity, along with Sydney Hospitals and 
University strive to provide a much-needed 
support system for the families of critically 
injured children.

Over the 3 days, James rode a total of 469km 
and more than 6600 metres of elevation, and 
at the last check; total funds raised were at 
$190,000, just short of the Charity’s $200,000 
target. No mean feat after back surgery last year 
and a persistent knee injury. Congratulations to 
James for this great achievement.

FIDUCIAN ANNUAL CHARITY GOLF DAY AND 
DINNER – RAISES OVER $68,000
Last month, on a gloriously sunny day at Killara Golf Club NSW, we held our Fiducian 
Annual Charity Golf Day and Dinner to help raise money for Vision Beyond AUS.
The day was a great success, raising over $68,000, of which every penny will go towards 
helping restore sight to some of the neediest and impoverished people in developing 
countries.

A big thank you to all those who contributed with donations, raffle tickets, auction items 
and overall support towards making this event a great success.

Vision Beyond AUS believe that their work gives people a reason to want to live, and hope 
for a better, healthier life for themselves and their families.

For more information about the charity and it’s work visit www.visionbeyondaus.org.au

FIDUCIAN CABOOLTURE CHARITY GOLF DAY
The Fiducian Financial Services Caboolture (QLD) Charity Golf Day was held in March at the 
Pine Rivers Golf Club. 63 golfers took part in the day, followed by a fundraising auction, and 
were delighted to raise over $7000 in support of the Leukaemia Foundation.

The day was a great success and helped to raise a huge amount for such a worthwhile cause.


